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=  May - Top three European VC raises were for Al businesses. In May, for the first time, the top
three European venture capital raises in the month were for Al businesses. The three deals raised
$1.6bn with Wayve raising $1.05bn, DeepL $300m and French Al start up H, $220m.

= May - Top three US VC raises were for Al businesses. Also for the first time May saw Al companies
take the top three US slots for VC fundraising. Three deals raised $8.1bn. Elon Musk’s xAl raised
S6bn at an $18bn valuation. Al cloud infrastructure business CoreWeave raised $1.1bn valuing the
company at $19bn. Scale Al, an Al data preparation business, raised $1bn at a $13.8bn valuation.

=  ‘The city of lights will become the city of artificial intelligence’. President Macron’s ambition for
Paris targets France (and Europe) being the third major Al hub alongside the US and China.
Another €400m French government investment programme at nine universities to facilitate Al
research is being committed and Microsoft is to invest €4bn to expand its next generation Cloud
and Al infrastructure in France. We review similar plans in Germany and Poland.

= Pace of Al investment steps up: In total Europe has seen 22 VC deals in Al ytd to end May raising
c$2.3bn versus ¢$2.9bn for the whole of 2023. We look at where the investment is going.

=  Animal spirits: Our Deal Monitor records c¢$3.4bn of venture raises in Europe in May, up 62% by
value on May 2023 and 13% on May 2022. The ytd total is up 44% at $14.8bn. Meanwhile public
markets grind higher. Al favourite Nvidia leads the Magnificent Seven up 138% ytd. The S&P
World Index is up 11% ytd and IPOs have cautiously resumed on both sides of the Atlantic.

Artificial Intelligence - Europe’s ambitions

Ahead of the annual VivaTech conference in Paris at the end of May, President Macron gathered a group of
business leaders in Artificial Intelligence at the Elysée Palace. At the previous year’s VivaTech President
Macron announced new funding of €500m to ‘create champions’in Al. Ahead of this year’s VivaTech he
announced his ambition that Paris will be the ‘city of Al’ with France (and Europe) being the third major Al
hub alongside the US and China.



‘The city of lights will become the city of artificial intelligence.’

Mr Macron announced a new €400m investment programme at nine universities to facilitate Al research
sites and to develop relevant talent. He emphasised that training is key and set a target for 40,000-100,000
people a year to be trained in Al techniques. The independent advisory commission, the Conseil National
de Numérique will be furnished with a grant of €10m to organise debates and ‘cafés’ around Al in France.

Mr Macron said that ‘for France and Europe, the battle for artificial intelligence is an existential battle, on
which our ability to create wealth will depend’ asserting that the Al battle must be fought around *five
major areas: talent, infrastructure, uses, investment and governance.’

Speaking at VivaTech former Google CEO Eric Schmidt argued that Europe should invest more in Al and
reduce regulation observing that ‘If France doesn’t succeed, Europe will not be a major player in the
development of a new form of intelligence, which would be a real tragedy’.

Earlier in May Microsoft announced its largest investment to date in France to accelerate the adoption of
Al skilling and innovation. Microsoft promised ‘€4bn in cloud and Al infrastructure, Al skilling, and French
Tech acceleration, aiming to train one million people and support 2,500 Al startups by 2027.’

As part of its €4bn investment to expand its next generation Cloud and Al infrastructure in France,
Microsoft will bring 25,000 of the most advanced GPUs to the country by end of 2025. It will expand its
datacentre footprint across existing sites in Paris and Marseille and will invest in a new data centre
campus in the Grand Est Region, in the Mulhouse Alsace Agglomération.

It plans to help in accelerating Al startups, aiming to engage over 2,500 startups by 2027 with its flagship
Microsoft GenAl Studio programme with its package of Al expertise, cloud credits, and support activities.
Microsoft GenAl Studio will run a series of 4-month programmes at Xavier Niel’s STATION F, the world’s
biggest start up campus in Paris aimed at accelerating the adoption of Al by French startups with
technical workshops and access to Al experts at Microsoft and its partners.

Germany has also seen central government initiatives to promote the country as a centre for Al. In August
2023 it announced it would double its funding for artificial intelligence research to €1bn as part of
Germany’s Artificial Intelligence Action Plan led by Federal Research Minister Bettina Stark-Watzinger. In
December 2023 German start-up Zander Laboratories signed a €30m funding deal with the German
government’s cybersecurity innovation agency, the largest single investment by an EU government in Al
research.

Germany has also seen substantial investment from Microsoft which in February this year announced
plans to invest €3.2bn over the next two years in German artificial intelligence infrastructure. Federal
Chancellor Scholz welcomed this ‘empowering investment’. The investment will come over the next two
years and will focus on the expansion of Microsoft's cloud region in Frankfurt and newly planned
infrastructure in North Rhine-Westphalia. Microsoft will also teach digital skills to more than 1.2 million
people in Germany by the end of 2025. Those training programs will focus on Al skills, and will include the
first professional certificate for generative Al.

Al in France and elsewhere in Europe has come to the fore in VC fundraises this year. In May, for the first time, the
three biggest European raises in a month were for Al with the three deals raising $1.6bn, just under half the monthly
total. Al-led UK autonomous vehicle software company Wayve raised $1.05bn; DeeplL, raised $300m at a valuation of
$2bn. French Al start up H (previously Holistic Al), announced a $220m round.

In total Europe has seen 22 venture capital deals in Al ytd raising around $2.3bn. This compares with an estimated
$2.9bn for the whole of 2023. Looking at the largest European Al deals of 2024, all of which have been in May:



Al-led UK autonomous vehicle software company Wayve raised $1.05bn in a Series C led by SoftBank and including
Nvidia and Microsoft. It is one of the largest Al raises globally to date. Wayve was founded in London in 2017 and aims
to launch the first embodied Al * technology for self-driving vehicles. Embodied Al allows automated vehicles to
learn from and interact with a real-world environment, including the ability to anticipate unexpected and irregular
behaviours by other road users. Prime Minister Rishi Sunak said the deal ‘anchors the UK’s position as an Al
superpower’.

DeepL, a German/Polish business building an Al powered language platform for translation and writing (it translates
texts & full document files instantly) raised $300m at a valuation of $2bn. The round was led by Index Ventures, with
participation from ICONIQ Growth and Teachers Ventures as well as existing investors IVP, Atomico and WiL. Founded
in 2017 it says its translation technology has ‘a customer network of 100k+ businesses, governments and other
organisations worldwide * including Zendesk, Nikkei, Coursera and Deutsche Bahn.

Poland has seen substantial government support for the emerging tech scene coordinated by the National Centre for
Research and Development. It uses the Polish Development Fund which supports PFR Ventures, a government owned
institutional Limited Partner to boost the development of the VC funded sector. PFR Ventures has an indirect portfolio
of over 650 companies. Poland has some 400 R&D centres and has seen investment by big industry names like Google,
Microsoft, Amazon, Samsung and Siemens.

French Al start up H (previously Holistic Al), announced a $220m seed round in May just a few months after the
company’s inception. Charles Kantor, the co-founder and CEO, was a university researcher at Stanford and the four
other co-founders previously worked for Google’s DeepMind. He was quickly added to the speaker roster at VivaTech
after the raise. H intends to develop Al agents, ‘automated systems that perform tasks traditionally undertaken by
people.” Investors include a medley of billionaires, Eric Schmidt, Xavier Niel, Yuri Milner, Bernard Arnault (via Aglaé
Ventures) and Motier Ventures (Galeries Lafayette). VC investors include Accel, Bpifrance, Creandum, Elaia Partners,
Eurazeo, FirstMark Capital and Visionaries Club. Industrial investors include Amazon and Samsung.

Artificial Intelligence - $2.3bn of raises across 22 deals 2024 ytd

European VC Al raises 2024 year to date

Country Date Company Stage Amount Valuation Sector Investors What it does
$m $m
UK May-24 Wayve Series C 1050 Al Softbank,Nvidia, Microsoft Al based autonomous driving system
Germany May-24 DeepL Funding 300 2,000 Al Index Ventures language Al platform for translation and writing.
France May-24 H Seed 220 Al Accel, Amazon, Bpifrance Al foundational models
Israel Apr-24  Hailo Series C+ 120 Semiconductors Zisapel family, Gil Agmon, Delek Motors, Chipmaker of edge Al processors,
UK Jan-24 Eleven Labs Series B 80 1100 Al Software a16z, Nat Friedman, Daniel Gross Al Voice Generating platform
Germany Apr-24 Parloa Series B 66 Software Altimeter Capital, automation for customer service
UK May-24 PolyAl Series C 50 Al Hedosophia, Nvidia's NVentures enterprise voice assistants
France Feb-24 Photoroom Series B 43 500 Al Balderton, Aglae Al-based photo-editing app
Belgium Mar-24 Robovision Series A 42 Software/Al Target Global, Astanor Ventures, and Red River West Al vision i i inside smart
UK Apr-24  Luminance Series B 40 Al March Capital, National Grid Partners Proprietary LLM for legal contracts
France Apr-24  FlexAi Seed 35 Al Alpha Intelligence Capital, Elaia Partners Al compute infrastructure
Germany Jan-24 Qdrant Series A 28 Software/Al Spark Capital vector database for Al applications
UK Jan-24 Robin Al Series B 26 Al Temasek. Uses Al to automate an drafting and negotiating contracts
Israel Feb-24 BRIA Series A 24 Software/Al GFT Ventures, Intel Capital, and Entrée Capital Visual generative Al open platform
France Jan-24 Nabla Series B 24 180  Healthtech -Al Cathay Innovation Al assistant for doctors that generates clinical notes
UK Feb-24 Colossyan Funding 22 Software Lakestar ,Launchub, Day One Capital Al video for workplace learning
UK Apr-24 Bridgewise Funding 21 Fintech/Al SIX Group, Group11, Al-based analysis platform for global securities,
France Mar-24 Adaptive ML Seed 20 Software - Al Index Ventures Custom made LLMs for business
Spain May-24 Soy LuzlA Funding 19 Al monashees, Khosla Ventures ive Al i for W PP
Israel Mar-24 NeuReality Funding 20 Software - Al European Innovation Council (EIC) Fund, Varana Capital, Cleveland Avenue Al Inference and data center infrastructure

Israel Apr-24 Greeneye Tech Funding 20 Software Deep Insight precision crop spraying technology

German: Feb-24 Flower Labs Funding 20 Software Felicis Open source framework for Al training
Total 2,290

Source : Rothschild and Co

In 2023 Artificial Intelligence deals started to take off in Europe from mid-year and in total there were 34 deals raising
$2.9bn. Again governments and state authorities were visibly making an effort to promote a European alternative in
the Gen Al world.

The biggest 2023 Al raise was Aleph Alpha’s $500m. The German Al business is producing large language models
which allow users to protect data sovereignty. There was a strong Lidl connection with the round led by Innovation
Park Al - a foundation established by Dieter Schwarz, the Lidl founder and funded by the state of Baden-Wirttemberg-
and co led by Schwarz Group (the Lidl chain owners) and Bosch Ventures. It is reported that the Aleph founder Jonas
Andrulis wanted to raise solely only from European investors.



The leading light of French Al is Mistral Al, set up in May 2023 by a team who had formerly worked at Google and Meta
with a plan to launch a LLM by 2024. It is led by Arthur Mensch who has a PhD in machine learning and functional
magnetic resonance imaging and who did two years of postdoctoral studies in mathematics before joining Google
DeepMind for two-and-a-half years. The company raised €105m ($113m) in a seed round led by Lightspeed in June
2023. It was the largest seed round ever in Europe and valued the four-week-old business at $240m. In early December
Mistral closed a new $415m Series A round valuing the company at $2bn, this time led by a16z.

Other Al related raises included Builder.ai’s $250m led by the QIA in May 2023. Builder Al’s Natasha coding platform
claims to build automated software apps faster and at considerably lower cost than traditional methods. Previously
Microsoft took an undisclosed stake in the business with the aim of integrating the Natasha platform into Microsoft
Teams.

Defence Al company Helsing raised $226m in September 2023 in a deal led by General Catalyst which also involved
Saab buying a 5% stake for €75m. Helsing was founded in 2021 and describes itself as ‘a new type of defence company,
developing Al-based capabilities to protect our democracies.’ It uses Al to process vast amounts of battlefield data to
create a decision-making picture. The round valued Helsing at €1.5bn.

UK based Quantexa raised $129m in a Series E valuing the business at $1.8bn in a deal led by Singapore’s GIC and
including Warburg Pincus, Dawn Capital, British Patient Capital, Evolution Equity Partners, HSBC, BNY Mellon, ABN
AMRO and AlbionVC. Quantexa services banks and other financial institutions using Al and machine learning tools to
track and tackle fraud, identity management and compliance issues.

November 2023 saw Israeli Enterprise Al business Al21 raise $208m valuing the business at $1.4bn. Its investors
include Intel Capital, Comcast Ventures, Ahren Innovation Capital, Google and NVIDIA. Founded in 2017, Al21 offers
advanced large language models and natural language technologies to businesses through application programming
interfaces.

Poolside is building an LLM with the aim of enabling users to create code for building applications using plain
language. Originally a US company it raised $26m in May 2023 and followed this up with a $100m round in August led
by French entrepreneur Xavier Niel. Simultaneously the US-founded Poolside decided to move its HQ to Paris.

Artificial Intelligence - 2003 saw $2.9bn of raises across 34 deals

European VC Al raises 2023

Country Date Company Stage Amount Valuation Sector Investors What it does
$m $m
Germany Nov-23 Aleph Alpha Series B 500 Al Innovation Park Al (Ipai), Schwarz Group Bosch Ventures. Data Sovereignty LLMs
France Dec-23 Mistral Al Series A 415 $2bn Al a16z, Lightspeed Generative Al model
UK May-23 Builder Al Series D+ 250 Al/Software Qatar Investment Authority (QIA), Al powered composable software platform
Germany Sep-23 Helsing Series B 226 Software/Al General Catalyst, SAAB Defense Al
Israel Nov-23 Al21 Series C 208 $1.4bn Al Intel Capital and Comcast Ventures. provider of Al systems for enterprise
UK Apr-23 Quantexa Series E 129 $1.8bn  Software GIC, Warburg Pincus, Dawn Capital, British Patient Capital, decision intelligence (DI) solutions for public/ private sectors
France Jun-23  Mistral Al Seed 113 240 Al Lightspeed, JCDecaux,Exor, Sofina Generative Al
France Aug-23 Poolside Seed + 100 Software/Al Xavier Niel., Felicis Foundation model provider
UK Jun-23 Synthesia Series C 90 1000 Al Accel Al video creation platform
UK Sep-23 Pixis Series C 85 Software Touring Capital,Grupo Carso, General Atlantic, Codeless Al infrastructure company
Ireland May-23 Everseen Series A 72 Ai/Software Crosspoint Capital Computer vision and automation for retail
UK Jul-23  Tractable Series E 85 Software SoftBank Vision Fund 2, Insight Al for remote assessments of damage to property and cars
Germany Jul-23  Neura Robotics Funding 55 Robotics ingotto, Vsquared Ventures, Primepulse and HV Capital. Al and robotics startup
Netherlands Apr-23  Fourthline Funding 54 Alffintech Finch Capital Al-powered and compliant KYC and AML solutions
Netherlands Apr-23 Weaviate Series B 50 Software/Al Index Ventures. Battery open source vector database, whfor Al developers
Netherlands ~ May-23 Alexera Al Series A 50 Ai/Software CDP Venture Capital, Verve Ventures and Fractionelera Al acceleration platform,
UK Dec-23 AutoGenAi Series B 40 Software Salesforce, Spark Capital Al led proposal/bid writing
France May-23 Sekoia.io Series A 38 Cybersecurity Banque des Territoires, Bright Pixel Sekoia.io XDR (eXtended Detection & Response) platform
Romania May-23 FlowX.ai Series A 35 Software Dawn Capital Development platform for Financial services
Austria Nov-23 blackshark.ai Series A + 35 Software/Al Point72 Ventures, M12 Microsoft's Venture Fund, and Maxar Al geospatial intelligence
UK Nov-23 Physics X Funding 32 Software/Al General Catalyst. Al for power engineering
Israel Jan-23 aiOla Funding 25 Al New Era, Hamilton Lane Al to streamline inspection processes.
Israel Nov-23 Tabnine Series B 25 Software/Al Telstra Ventures Al-p d assi for P
UK Oct-23  Unitary Series A 24 Software Creandum Al content modertaion
Netherlands  Feb-23 Source.ag Series A 23 Al Astanor Ventures Acre Ventures Partners. (Al) provider for greenhouse growers,
France Mar-23  XXII Series A 22 Al Fonds Innovation Défense, 574 Invest, CIB Développement, Al computer vision company
UK Jul-23  AutogenAl Series A 22 Software Blossom Capital Al driven procurement software
UK Oct-23 Mind Foundry  Series B 22 Business Productivity Aioi |,Parkwalk Advisors Al applications for insurers - elderly drivers
Austria May-23 Prewave Series A+ 21 Software/Al Creandum. Al solution for supply chain risk management
UK May-23 Adarga Funding 21 Software/Al Boka Group Al intelligence for defence
Germany Aug-23 Aily Labs Series A 21 Software/Al Insight Partners. Al-powered decision intelligence app
Romania Sep-23 Druid Series B 21 Software/Al TQ Ventures Conversational Al for enterprises
Germany Sep-23 kyp.ai Series A 20 Software OTB Ventures Business productivity platform

UK Jun-23 _Dexol Series A 19 Robotics Atomico Robotics and Al logistics solutions
Total 2,928

Source : Rothschild and Co

The next chart is drawn from GP Bulldog’s recently published ‘Titans of Technology’ study published in
May 2024 ( link here; https://www.gpbullhound.com/articles/titans-of-tech-2024/).

It breaks Europe’s Al businesses into four categories.


https://www.gpbullhound.com/articles/titans-of-tech-2024/

Al in Europe - Four major categories
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Data: Data preparation is critical in Al. It is the process whereby raw data is classified, prepared, corrected
and tested data for Al model training or to be run through machine learning algorithms.

Europe is represented in this field by three businesses. RavenPack is a Spanish business which
reconstitutes unstructured data, primarily for the financial sector ( hedge funds, banks, asset managers).
Austrian Mostly.Al is a pioneer in synthetic data generation (real data stripped of personal identifiers) for
Al model development. Defined.Al is a Portuguese company building what it calls the largest global
marketplace of ethically sourced training data.

Training and tools for Al models, data and infrastructure: Swedish business Kognic is a developer of a
software platform to analyse the complex datasets behind advanced driver assistance (ADAS) systems.
Run.Ai an Israeli Al workload management business that uses schedulers to help developers optimise
their Al hardware infrastructure, was bought in April this year by Nvidia for a reported $700m. It had
previously raised $75m in a Series C led by Tiger and Insight in March 2022.

Models. The leading generative Al models are usually closely associated with the major new US Gen Al
players developing LLM models. They include OpenAl’s Chat GPT ( valued at c$80bn), Claude by Anthropic
(valued at c§15bn) and Elon Musk’s xAl, valued in its recent $6bn raise at $18bn. Cohere, the Canadian
start-up which develops large language models for enterprise use has just raised $450m from investors
including Nvidia and Salesforce at a valuation of $5bn (it had $35m ARR in March 2024).

The big tech players are also active in this area. Microsoft has a significant stake in OpenAl and offers its
own range of Al tools, the Microsoft Copilot series. In September 2023 Amazon and Anthropic announced
a strategic collaboration with Anthropic selecting AWS as its primary cloud provider and agreeing to train
and deploy its future foundation models on AWS Trainium and Inferentia chips. In late 2022 Google
invested $3bn in Anthropic for a 10% stake with Anthropic sourcing cloud computing capability from
Google. In October 2023 Google announced another $500m immediate investment in Anthropic with a
further $1.5bn pledged over time. Meta has its own LLM model, Llama 3, released in February 2023.

In Europe Mistral has focused on open source LLMs with its open weight models Mixtral 8x7B and Mixtral
8x22B. Mistral’s most advanced LLM, Mistral Large, is a direct competitor to GPT-4. At present its
reputation is of being less functional than GPT-4 but also cheaper.



Hugging Face is a Franco-American US headquartered business founded by three French entrepreneurs.
It was a relatively early player in the field launching its first multi-language LLM, BLOOM, in 2022. It last
raised in August 2023 with $235m in a Series D led by Salesforce.

Al21Labs of Israel has developed its Jamba base LLM with the capacity to understand and generate
natural language.

Stability.Al has focused on its text-to-image generation model Stable Diffusion but has suffered financial
difficulties at the start of 2024 leading to the resignation of CEO Emad Mostaque. Its infrastructure costs
(from AWS, Google Cloud Platform and CoreWeave) are reported to have been running at c$100m pa with
a further c$55m in staff costs and operating expenses offset by just c$11m pa in revenue. The business last
raised $101m in funding led by Coatue in October 2022 and $50m from Intel in the form of a convertible in
November 2023.

Applications: This is an area of Al development generating substantial interest with companies developing
applications on the core LLMs designed to address business and consumer needs. The Al models can be fed focused
data to train the models into addressing specific sector issues. Combined with applications to fit into existing
business processes this unleashes the potential of Al across businesses, commerce and industry. A range of these
niche industry solutions are outlined in the Exhibit. In time these will go far beyond the customer chatbot, the most
commonly cited application for vertical Al software at present.

Europe - The vertical applications of Al - some examples
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New European tech unicorns in 2024 - Five of the 14 are Al businesses. Of the 14 new unicorns (venture
capital backed companies with a valuation of over $1bn) 2024 ytd five are Al businesses -Mistral Al in
France, Synthesia.io (software used to create Al generated video content) and Builder. Al in the UK, Al21
Labs in Israel and Helsing in Germany.

Manish Madhvani, Managing Partner at GP Bullhound comments:

“With Europe’s maturing base of engineering talent and the world’s fascination in its potential
productivity gains, artificial intelligence offers a unique opportunity to create global leaders in record
time. There is no shortage of funding for the best entrepreneurs and companies...Looking ahead, we
expect the next few years to represent an era of unprecedented innovation in the European ecosystem.
Innovation is flowing, vast amounts of capital are available for the strong and the talent pool is
expanding.”



Public markets - grinding higher

Public markets have lost a little momentum in Europe but continue to grind higher in the US. YTD to the
3 June the Magnificent Seven tech stocks are up 26%, the NASDAQ composite index is up 14%, the tech
heavy NASDAQ 100 is up 12% and the S&P 500 is up 11%. The STOXX 600 Europe is up 8%, narrowly
outperforming the FTSE 100 +7%. The small-mid caps in the FTSE 250 have started to perform, up 6% ytd
with a return of takeover activity.

The Thomson Reuters Venture Capital Index, which seeks to monitor the real time performance of the
venture capital industry and whose performance is partly driven by the moves in public markets, and
particularly tech heavy indices like NASDAQ, is up 6% ytd but is 11% off its ytd high at the start of March.

Looking at the performance within the Magnificent Seven it is clear that the performance is more narrowly
based and that the overall gain is very heavily influenced by the enthusiasm for Nvidia, itself a proxy for
the market’s enthusiasm for the potential of Al. In 2023 the Magnificent 7 index was up 75% with
performance ranging from the 48% gain at Apple to the 239% rise in NVIDIA.

Ytd in 2024 the basket of stocks is up 26% led by Nvidia at +138% whose market capitalisation has now
surpassed that of Apple. This time though Tesla is down 29%, Apple is underperforming broader market
indices at +4% and the other four stocks range in the +12% to +38% range.

The Magnificent Seven performance - up 26% ytd with Nvidia the chief contributor

2019.23 2023 2024
to June 3

Amazon 102 81 19
Alphabet 167 58 25
Apple 388 48 4
Meta Platforms 170 194 38
Microsoft 270 57 12
NVIDIA 1383 239 138

Tesla 1020 102 -29

Magnificent 7 Index 27

Source: Rothschild & Co, Bloomberg

Investor consensus seems to be settling around inflation and interest rate cuts. A * higher for longer’
scenario appears to be priced in and market expectations seem more realistic about the likely pace of
interest rate cuts. The US April inflation number, announced in mid-May, was the first one this year to
come in lower than expectations at 3.4%, down from 3.5% in March. The Fed’s preferred inflation
indicator, the personal consumption expenditure (PCE) index was also in line with expectations, holding
at 2.7% in April, the same figure as in March. Core PCE, which excludes food and fuel prices, was 2.8%, in
line with expectations.

The next US Fed meeting is on June 12 but there is no expectation in the market of an interest rate cut
from the current 23 year high of 5.25%-5.5% at that point. Instead the market expects two 25bps interest
rate cuts before the year end with the first one expected in September.

There are still some hawkish views around on interest rates. Neel Kashkari, the Minneapolis Fed president
and a Federal Open Market Committee member (albeit without a vote) remarked at the end of May of
Americans’ visceral dislike of inflation and commented ‘my best guess is we would leave [rates] here for an
extended period of time until we get a lot more data to convince us, one way or the other, is underlying
inflation really on its way down.’



European rate cuts have preceded those in the US with the first cut by the ECB happening at its June 6
meeting with a 25bps cut in rates to 3.75% following the 450bps rise between July 2022 and September
2023. Given that the May inflation figure was marginally higher than expectations at 2.6% (April 2.4%) with
core inflation at 2.9% it seems likely that an interest rate cut on June 6" may be announced without
committing to further future reductions. The market has pencilled in two more interest rate cuts by the
end of the year which would take rates down to 3.25%.

The picture in the UK has been muddied by the announcement of an unexpectedly early General Election
on July 4. An interest rate cut was not, in any case expected before September after a relatively
disappointing April 3.2% inflation figure - forecasters had expected 3.1% while May wage growth of 6%
was also higher than expected.

Pace of exits - IPOs - Subdued, Europe more lively

The IPO window remains open in the US albeit the supply of companies is more trickle than flow. There
have been 13 US IPOs raising over $400m ytd (to June 3") raising an aggregate total of $10.6bn versus
nine IPOs raising over $400m during the whole of 2023, albeit for an aggregate value of $14.1bn.

The performance of the 2024 cohort remains positive. All but one saw a gain on the first day and the
weighted day one advance was 17%.

All but one of the 13 IPOs remain in positive territory with a weighted advance since IPO of 31%.

There is a similar picture in Europe as Q1 2024 saw thirteen IPOs raise €4.8bn (source PWC) - the highest
quarterly IPO proceeds since Q1 2021 and some large deals in April and May have brought that total to
c$12bn. Of the eight biggest deals ytd in Europe, raising $10.2bn in aggregate, six saw double digit share
price advances on the first day of trading and seven were above the placing price at the end of the first
week of trading.

The IPO window is open. There is a steady flow rather than a flood of IPOs and sponsors still need to be
cautious in terms of investor selectivity and pricing discipline. Nevertheless, the IPO market is building up
an attractive record that suggests it is worth the while of investors to participate. Meanwhile, there is little
chance of a shortage of supply with, according to Pitchbook data, the backlog of venture-capital-backed
firms waiting for an opportunity to go public standing at around 220 companies.

Rothschild & Co strategist Kevin Gardiner summarises the current key drivers of the market in this graphic:

The favourable mix of growth and disinflation

Momentum in the biggest economies - the US and China — has carried beyond the first
quarter of 2024, and Europe has exited a technical recession. Forward-looking business surveys continue to stabilise, and
unemployment remains low. Again, we still doubt that all the damage done by higher interest rates can have surfaced, but
with real wages growing again on both sides of the Atlantic a major downturn seems neither necessary nor likely

For the first time in 2024 a US inflation outcome was in line with —
rather than above — expectations, which reassured investors (even as eurozone inflation ticked higher, albeit from lower
levels). A speedy and sustainable return to targets has never (in our view) been on the agenda: stickiness is not
alarming, or sufficient to prevent interest rates from starting to fall. We continue to see inflation trending in the 2-4%
region in the US, eurozone and UK for some time

Interest rates: higher for (even) longer now priced in? Central banks belatedly realised their credibility was at stake,
POLICY and acted decisively to raise policy rates in 2022 and 2023. With unemployment still low, there has been no rush now to
m . cut rates, but the number of 25bp rate cuts expected by money markets in 2024 may now have stabilised (at 2-3 in the
e eurozone, and 1-2 in the US and UK). The ECB is poised to cut in June; the Bank may wait until after the July 4 election;
and the Fed may not act until September

Geopolitical risk still elevated Grim conflicts continue in Ukraine and in the Middle East (though direct hostilities
between Iran and Israel have thankfully not escalated). Meanwhile, China maintains its non-negotiable claim on Taiwan,
GEOPOLITICS and the looming US presidential election seems unlikely to ease tensions there (and one of the US candidates being a
Negative convicted criminal is currently not troubling the polls). The “surprise” UK election is a parochial affair, and a likely
change in government may not affect globally-oriented portfolios. Generally, financial markets are impersonal, and the
business cycle often matters more than geopolitics

Valuations are full but not excessive Global stocks have rallied to new highs, but earnings expectations are now also
@ VALUATIONS drifting higher and valuations are still not outlandish. Meanwhile, government bond markets have stabilised at what we

Neutral might think of as fair value (while also looking potentially more useful as diversifiers). Corporate bonds do however look
expensive, with spreads approaching post-global financial crisis lows

Volatility has faded again Financial risk must be elevated after the sharp normalisation of interest rates (potential

MARKET casualties include regional US banks, commercial real estate, and the private markets), yet after a brief flurry in April,
lII DYNAMICS volatility has again fallen back. This still feels a little premature. Big banks’ balance sheets look well capitalised, and
" Neutral portfolio insurance and diversification are not especially expensive, but it is unusual for stocks markets to be quite so
quiet

Source: Rothschild & Co



Venture Capital - Al deals to the fore in May

In a first, the top three deals by value both in the US and Europe in May 2023 were for Al companies

Venture capital raises in Europe remained robust in May 2024. Our Deal Monitor records c¢$3.4bn of venture raises in
the month. This compares with $2.1bn in May 2023 (+62%) and $3.0bn in May 2022 (+13%). It brings the ytd total to
$14.8bn, up 44% yoy.

Year to date to the end of May there have been 39 deals raising more than $100m (2023 26) plus two deals of $500m
and one of $1bn versus zero on both counts to the end of May 2023.

For the first time the top three raises in the month were for Al businesses. The three deals raised $1.6bn, just under
half the monthly total with Wayve raising $1.05bn, DeepL $300m and French Al start up H, $220m.

Europe - $3.4bn of VC raises in May - top three raises are in Artificial intelligence

Country Date

UK May-24
Germany May-24
France May-24
UK May-24
Germany May-24
France May-24

Switzerland May-24

Sweden May-24
UK May-24
UK May-24
France May-24
Spain May-24
Germany May-24
UK May-24
Sweden May-24
UK May-24
UK May-24
Estomia May-24
UK May-24
UK May-24
Israel May-24
Sweden May-24
UK May-24
UK May-24
UK May-24
UK May-24
Austnia May-24
Israel May-24
Israel May-24
Denmark May-24
France May-24
France May-24
Spain May-24
UK May-24
Switzedand May-24
Germany May-24
Spain May-24
Spain May-24
Belgium May-24

May-24

Company

Wayve

Deepl

H

Pheon Therapeutics
Cloover

Stonal

Six Peaks Bio

Syre

Vitesse

Circtec

OneStock

Kings League
Cylib

FintechO S

Natural Cycles
PolyAl

Grey Wolf Therapeutics
Stargate Hydrogen
Zen Educate
LabGenius

XTEND

Doconomy

Sona

Praktika

Fintech Farm
Nivoda

Enspired

Layer X

Finout

Lunar

Resilience

May Health
Sesame

Reactive Technologies
Memo Therapeutics
Insempra

ifeel

Soy LuzlA

Aikido Security
Enifer

Stage

Series C
Funding

Series B
Seed
Series B
Series B
Series B
Series B
Senes A
Sernies A
Funding
Series B
Sernes B
Series A
Series B
Seres B
Funding
Series B
Funding
Series D
Sernes C
Funding
Series B
Funding
Series A
Series B

Amount Valuation

$m
1050
300
220
120
114
110

Sector
$m

A
2000 A
A
Biotech
ChmateTech
Software/REITs
Healthcare
ChmateTech
Fintech
ChmateTech
Software
Consumer
ChmateTech
Fintech
Consumer
Al
Biotech
ChimateTech
Marketplace
Biotech
Software
Fintech
Software
EDtech
Fintech
Marketplace
ChmateTech
Software
Fintech
Fintech
Healthcare
Healthcare
Software
ChmateTech
Biotech
Biotech
Healthcare

Investors

Softbank Nvidia, Microsoft

Index Ventures
Accel, Amazon, Bpifrance
TCGX , BVF Partners

Lowercarbon Capital, 9900 Capital, QED

Aeron

Versant Ventures, AstraZeneca.

TPG Rise Climate
KKR, Hannover Digital

Novo Holdings and A P. Molier Holding

Summit Partners
Left Lane Capital

World Fund, and Porsche Ventures,

Motten Ventures
Lauxera Capital Partners

Hedosophia, Nvidia's NVentures

ICG’s Life Sciences

UG Investments and IPCEI

Round2 Capital
M Ventures
Chartered Group,

UBS Next and CommerzVentures

Felicis Ventures
Blossom Capital
Nordstar

Avenir Growth Capital
Zouk Capital

Glilot+

Red Dot Capital
Existing investors

Picus Capital, and Red River West

Bpifrance and Trill Impact
PSG and GP Bullhound

MA&G's Catalyst investment,

Ysios Capital Kurma Partners

EQT Ventures, BlueYard Capital
FinTLV Ventures and Korelya Capital
monashees, Khosla Ventures

Singular.vc,
Taaleri Bioindustry Fund

What it does

Al based autonomous driving system
guage Al platform for and writing
Al foundational modeis
Antibody-Drug Conjugate (ADC) specialist
software financing, energy management for renewables value chain
Building data management platform
therapies for healthy weight loss
textile-to-textile recycling at hyperscale,
treasury and payment solutions provider for insurance
pyrolysis for sustainable end-of-ife tyre recycling,
order management systems
Seven a side football league
sustainable end-to-end battery recycling
End-to-end financial product management platform
birth control app
enterprise voice assistants
antigen modulation therapies
green hydrogen via ceramic-based electrolysis
oniine marketplace matches schools / teachers
Drug discovery - therapeutic antibodies
Al-operating system for interaction with drones/robots
Carbon footprint tool for financial transactions
Frontline workforce management
automated tutorship language learning app
tools to create neobanks in emerging markets,
and e
helps owners of battery facikities sell on power capacity,
Enterprise Browser Extension security platform
FinOps-for-enterpnse company
Digital challienger bank
remote patient care solution
chinical-stage medical device company
HR management
Gnd stability measurement
BKV-neutralizing antibody
lipids for cosmetic and food applications.
diagnostic system and self-care, mental health solution
generative Al assistant for WhatsApp
Open source developer facing security platform
high-protein ingredient. PEKILO® mycoprotein

Source: Rothschild & Co

Artificial Intelligence also dominated US raises in May. There were 18 deals raising $100m or more in the month with
a total of $11.4bn being raised. The top three were Al deals and raised $8.1bn, 71% of the total.

The largest deal was the $6bn raised by Elon Musk’s xAl which valued the company at $18bn. The business was
started in July 2023. In November 2023 it launched Grok-1, an Al LLM ‘modelled after the Hitchhiker’s Guide to the
Galaxy. Itis intended to answer almost anything and, far harder, even suggest what questions to ask!.”In March Grok-
1.5 was launched with improved reasoning capabilities and in its 1.5V version, stronger processing capability for
visual information. xAl has also launched an open- source release of Grok-1. The Series B round was supported by
investors including Valor Equity Partners, Vy Capital, Andreessen Horowitz, Sequoia Capital, Fidelity Management &
Research Company, Prince Alwaleed Bin Talal and Kingdom Holding, amongst others.



Right at the start of May Al cloud infrastructure business CoreWeave raised $1.1bn in a funding round led by Coatue,
with participation from Magnetar Capital, Altimeter Capital, FMR, and Lykos Global Management. The round valued
the company at $19bn. The previous round from CoreWeave led by Magnetar in May 2023 was for $400m and valued
the business at just $2bn. The Al focused cloud services provider will use the money to service ‘explosive demand for
GPU accelerated cloud infrastructure worldwide’. In May CoreWeave opened an office in London as its European
headquarters as part of a broader expansion into the continent describing the UK expansion as ‘a £1 bn investment
to bolster the country's Al potential.’

Scale Al raised a $1bn Series F led by Accel and Y Combinator valuing the business at $13.8bn. Its previous round
was a $325m raise in April 2021 at a valuation of $7.3bn. Scale Al helps companies classify, prepare and test data for
Al model training. Its offerings help companies to curate and clean up their data and to build machine learning
models trained on that data. In press interviews founder Alex Wang stated that Scale Al’'s annual recurring revenue
tripled in 2023. The level of ARR was not disclosed although the company targets it to reach $1.4bn by the end of
2024 when the company is also expected to be profitable.

The fourth $1bn raise in May was not in Al but in cybersecurity with four year old US-Israeli business Wiz raising
$1bn ata $12bn valuation in a deal led by Andreessen Horowitz, Lightspeed Venture Partners, and Thrive Capital.
The cloud security company has indicated that it hit $100m of annual recurring revenue (ARR) after 18 months in
existence and reached ¢$350m in ARR by the end of 2023.

Biggest US VC raises in May ($100m and above) - dominated by Al

Company Stage Amount Valuation Sector Investors What it does

$m

XAl Funding X 18,000 Al Kingdom Holding, Valor Equity PartnersVy Capital ,az16, Sequoia  large language models
CoreWeave Funding / 19,000 Al Coatue, Magnetar Al dloud infrastructure
Scale Al Senes F , 13,800 Al Accel, Y Combinator data foundry for Al

Wiz Funding X 12,000 Cybersecunty Andreessen Horowitz, Lightspeed Cloud secunty

us May-24 Sikich Minority Professional services Bain Capital techsolutions to deliver digital strategies

us May-24 Vercel Sernes E 250 3,250 Software Accel frontend cloud platform

us May-24  AltruBio Series B 225 Biotech BVF Partners LP, RA Capital Management, chinical stage biotechnology

us May-24 Zenas Bipoharma Series C 200 Biopharma SR One, NEA, Norwest Venture inflammation and immunology-directed therapies

us May-24  Sigma Senes D 200 Cloud Spark Capital and Avenir Growth Capital cloud analytics

us May-24 Bluejay Therapeutics Senes C 182 Biotherapeutics Frazier Life Saiences treatments for viral and kver diseases.

us May-24 Restaurant365 Funding 175 Software ICONIQ Growth platform

us May-24 Altrusst Sernes E 169 Fintech ICONIQ Growth, Granite Capital Management, custodian for independent RIAs,

us May-24 Weka Sernes E 140 1,600 Data/Al Valor Equity Partners, Al-native data platform company

us May-24 Transcarent Series D 126 Healthcare General Catalyst and 7wireVentures, heathcare platform provider

us May-24 Atlan Series C 105 Software GIC, Meritech Capital platform for data and Al govemance.

us May-24  Attovia Therapeutics ~ Series B 105 Biotherapeutics Goldman Sachs Alernatives mmune-mediated diseases,

us May-24 Alkira Series C 100 Ciloud Tiger Global on-demand network infrastructure as-a-service

US May-24 __ Karious Senes C 100 Biotech Khosia Ventures genomic diagnostics for infectious disease
# otal 11,427

Source: Rothschild & Co

The mood of VC investors

It has been a tough couple of years for VC investors with the fall away of the market from its peak in November 2021,
therise in interest rates recalibrating the venture environment, the collapse of Silicon Valley Bank, some
spectacular blow ups like FTX and a much tougher environment in which to raise funds.

The effects of lower returns in VC have taken their toll on fundraising. We know that, according to Pitchbook, global
VC fund raising was at just $30.4bn in Q1 putting managers on track to raise just $121bn in 2024, down from of
$555bn in 2021 and $188bn in 2023. An April Kaufmann Fellows survey found most VCs expect investors to decrease
exposure to the asset class in 2024 with 97% of the 262 respondents believing fundraising will be ‘somewhat to
extremely challenging’ in 2024.

Nevertheless our own monitor of fundraises by European VC backed companies indicates that to the end of May the
total amount raised ytd was $14.8bn, up 44% yoy, seemingly at odds with the broader caution. Meanwhile the same
Kaufmann Fellows survey of 262 of its members managing $250bn, indicated 53% of VC managers surveyed expect
to allocate more capital and invest in more startups than last year, with only 6% expecting to invest less.

So is the mood of VC investors improving? The lead indicators would suggest that the mood is lightening amongst
VC investors. TCV ( Technology Crossover Venture) has just raised $3bn to target venture investments. In line with
other commentators TCV observes that a better valuation environment in technology and less competition makes VC
investing more attractive. John Doran one of TCV’s General Partners on the Executive Committee comments:



“Technology investing is always competitive. That being said, the irrational behaviour we saw really ratchet up
in 2021 has gone. We saw hedge funds and venture capitalists try their hand at growth investing and they are
largely gone.”

TCV founder Jay Hoag echoes this sense of a more rational and attractive investment environment in VC.

“The world has come our way. In 2021, a hedge fund would have a Zoom call and commit to an India deal in the
morning, a China deal at lunch and a US deal in the evening. There was no diligence. That’s gone.”

Speaking at a conference at the start of April Anton Levy, Chairman of the Global Technology Group of General
Atlantic observed, in reference to enterprise software and e-commerce that ‘For the first time in a little while,
prices...are fair. It’s a great environment to put new capital to work.’

In February 2024 Ibrahim Ajami, Head of Venture at Mubadala Capital was reported in Sifted saying ‘/ like to tell my
team that we're about four or five quarters into an eight-quarter kind of recalibration. So probably early next year,
maybe we'll start seeing things turn around. Could be earlier, could be later.’

By April his optimism appeared to have turned up noting ‘We are moving to offense.’

In early June the European VC investment fund Creandum announced a €500m fundraising which its general
partner Carl Fritjossen claimed had been raised ‘in record time’. He commented positively on the state of the
industry in the Financial Times, ‘There is a dramatic change in the sentiment, appetite and activity across the
industry.’

Fellow Creandum partner, Sabina Wizander , based in Stockholm commented that:

“From the data we see and from our work every day, we are genuinely very excited about 2024. More quality
companies are daring to go out [raising money] because the fundraising environment is more predictable.”

Atomico, the tech oriented VC investor, is also indicating a more positive environment for VC investment. Quoted in
the FT Tom Wehmeier, the partner who runs its Tech research unit commented:

“We haven’t fully washed through the overhang from the peak years but the green shoots are all around us. We
are moving beyond the recovery phase and back into a period of growth.”

This optimism is spilling over into the secondary market. New York StepStone Group has just closed a $3.3bn fund
to buy stakes in existing VC funds at substantial discounts citing what it calls a ‘massive and growing opportunity’ to
buy into attractive assets at depressed prices post the VC boom of 2020-22. Its new fund is 25% bigger than its
largest previous fund.

Perhaps some of the growing optimism in VC is based on the enthusiasm for Al as a new potential driver to
valuation growth. There appears to be a two tier market in VC in terms of appetite and valuation - artificial
intelligence and everything else.



Artificial Intelligence - US Venture Capital raises year to date 2024

US VC Al raises 2024 to date

Country Date Company Stage Amount Valuation Sector Investors What it does
$m $m
us May-24 xAl Funding 6,000 18,000 Al Kingdom Holding, Valor Equity PartnersVy Capital ,az16, Sequoia large language models
us May-24 Scale Al Series F 1,000 13,800 Al Accel, Y Combinator data foundry for Al
us May-24 CoreWeave Funding 1,100 18,000 Al Coatue, Magnetar Al cloud infrastructure
us Feb-24 Figure Series B 675 2,675 Al/Robotics Microsoft, OpenAl Startup Fund, NVIDIA, Humanoid robots
us Feb-24 Lambda Series C 320 1,500 Software US Innovative Technology Fund GPU Cloud computing services
us Apr-24  Perplexity Series C 250 2,500 Al NEA and IVP generative Al-based search engine
us Apr-24 Rivos Series A3 250 Semiconductors/Al  Matrix Capital Management, RISC-V CPUs and Data Parallel Accelerator for LLMs
us Mar-24 Applied Intuition Series E 250 6,000 Software Lux Capital ‘Gen Al for automotive industry
us Apr-24  Perplexity Series C 250 2,500 Al NEA and IVP generative Al-based search engine
us Apr-24  Augment Series B 227 77 Al Sutter Hill Ventures, Index Ventures Al coding assistance
us Feb-24 Glean Series D 200 2,200 Software/Al Kleiner Perkins, Lightspeed Venture Partners Al work assistant for enterprises
us Mar-24 Celestial Al Series C 175 Software US Innovate Tech fund Optical interconnect tech for Al
us Jan-24 Kore.ai Funding 150 AllSoftware FTV Capital, NVIDIA No code platform for chatbots
us Feb-24 Abridge Series C 150 850 Healthcare Lightspeed Venture Partners, Redpoint Ventures Al models for clinicians
us Mar-24 Zephyr Al Series A 111 Healthtech Eli Lilly Al for precision medicine
us Feb-24 Sierra Funding 110 1,000 Al Sequoia Capital, Benchmark ‘Conversational Al platform
us Mar-24 Together Series C 106 1,250 Al Salesforce Ventures Open source Al platform
us Apr-24 Blaize Funding 106 Al Bess Ventures, Franklin Templeton, DENSO Al computing edge solutions

us Feb-24 Recnini Fundini 102 Semiconductors/Al Celesta Caiilal, GreatPoint Ventures Gen Al chii desiinel for AVs

Source: Rothschild & Co

Scaling through Chaos

Index Ventures, the tech focused European VC firm with dual headquarters in London and San Francisco , has
produced a guide for founders on how to build their teams. Called ‘Scaling through Chaos’ it bills itself as ‘The
Founders Guide to Building and leading teams from 0 to 1000.’

The study has analysed 200,000 career profiles from more than 200 start ups with insights from more than 60
founders. The study is available to read here https://www.indexventures.com/index-press/scaling-through-chaos/

It provides extensive insights into how founders build their teams, what the early priorities are and the likely tenure
of staff. We have chosen three charts to highlight.

Potentially there’s not much a founder can do about the first highlight. Turns out that it is best not to start your
company alone. According to the Index Ventures survey the majority of successful start-ups have two or more
founders. 71% of the successful companies have two or three founders. Just 12% of successful companies have a solo
founder.

Lone founders may be consoled by discovering that the successful amongst them are, however, in the company of
Amazon’s Jeff Bezos, Craigslist’s Craig Newmark and SpaceX’s Elon Musk.


https://www.indexventures.com/index-press/scaling-through-chaos/

THE MAJORITY OF SUCCESSFUL COMPANIES HAVE TWO OR MORE FOUNDERS
NUMBER OF FOUNDERS BY BUSINESS MODEL (%)

| All companies ‘ Saa$ | B2C App | Marketplace I D2C E-commerce |
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Source: Scaling through Chaos by Index Ventures

The next chart highlights Index’s assertion that once they have developed a minimum viable product and have initial
venture funding company, founders spend a substantial part of their time dealing with people and hiring. The Index
Ventures finding is that half of founders’ time is spent on people related issues.

HALF YOUR TIME AS A FOUNDER WILL BE SPENT ON PEOPLE-RELATED ACTIVITIES
FOUNDER TIME ON PEOPLE-RELATED ACTIVITIES (%) IN HIGH-GROWTH, ASHEADCOUNT SCALES

Company
Headcount

1-10

35

1-50

30

51-125

25

126-250

20

251-500

15

501-1000

Hiring #W Onboarding MM People and HRIssues* MM Leadership Team Alignment HlTotal People-related Time

*Shifts with scale from HR issues (e.g. promotions, visas and terminations), to shaping people processes,
and then to internal communications.

Source: Scaling through Chaos by Index Ventures



Our third selected chart relates to the hiring priorities of early stage companies. The chart looks at the commonest
executive role hires as a start up gets to 50 people. The advice from Index is not to overload with executive hires at an
early stage, both because the business will likely not be able to afford it and because the calibre of the candidates is
unlikely to be what the business will want in the longer term. Perhaps not surprisingly, General Manager is the
favoured choice of early stage start-ups followed by CTO and COO.

Itis always a surprise to see how low in these lists the role of Chief Financial Officer comes - just 14% of the companies
of 50 people or so have one. This though is perhaps a function of what Index Ventures calls ‘fractional executives’ -
operators who spread their time across a number of startups during the period before a full-time executive is hired
into the role.

MOST COMMON EXECUTIVE HIRES BY 50 HEADCOUNT—PERCENTAGE OF COMPANIES

General Manager

CTO 20

COO 19

VP Marketing 17

VP Operations 17

CMO 16

VP Engineering 16

VP Sales 16

CFO "

VP Product 14

VP Business 13
Development

General Counsel 10

Source: Scaling through Chaos by Index Ventures

Our views on the state of the venture capital markets

2022 saw sharp falls in the public markets on the back of a combination of global inflation, rising interest rates, and
increased geopolitical risk. In 2023 there was a substantial rally on NASDAQ, led by the major tech stocks, a rally
more palely reflected in other markets. The Refinitiv Venture Capital Index, which seeks to monitor the real time
performance of the venture capital industry, fell 55% in 2022. In 2023 it was up 56%. YTD in 2024 it is up 6% meaning
the total fall since the peak at end November 2021 is 34%. Our summary of the outlook is:

= The deterioration in the interest rate, inflation and macro-economic environment has had a
sharp impact on valuations in private markets. The scale of the fall in the Refinitiv VC index in
2022 was much more substantial than the 33% fall on NASDAQ. This was reflected in some big
valuation reductions in some high-profile VC rounds in 2023

= Thereis substantial dry powder in the VC industry. This though appears to be prioritised to
support existing rather than new investments

= Best-in-class companies, addressing critical rather than nice-to-have requirements, continue to
attract support. There are still hotspots for investment most notably in Artificial Intelligence and
Climate Tech. Certain investors remain very active in the space with substantial funds to deploy



»  The speed of the investment process has slowed considerably. The level of diligence on new
deals has stepped up

= For much of 2023 big late-stage deals were few and far between with the strongest part of the
market in terms of appetite being in Seed and Series A where there is less immediate pressure on
valuation. The last few months though have seen a notable pick-up in large deals, particularly in
Al and Climate Tech

= 2023 saw more downrounds, albeit the substantial fund raising of 2021 and the ability of
companies to eke out existing resources has limited the number of these. These continue into
2024.

= |tseems likely that the more difficult conditions for fundraising, and the lack of a clear path in
some cases to early cash positive status, will mean a flurry of venture capital backed businesses
looking to sell or merge their businesses

= Valuation priorities have shifted with investors having moved away from an emphasis on revenue
growth and revenue multiple emphasis. There is a sharp focus instead on profitability (or a rapid
path to it), on positive free cash flow and an emphasis on DCF and comparative based multiples.

Read the previous editions: May 2022, June 2022, June 2022 (2), July 2022, August 2022, Sep

2022, October 2022, November 2022, December 2022, January 2023, February 2023, March 2023, April
2023, May 2023, June 2023, July 2023, August 2023, September 2023, October 2023, November

2023, December 2023, January 2024, February 2024, March 2024, April 2024, May 2024
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+44 7542 477 291
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This document does not constitute an offer, inducement or invitation for the sale or purchase of securities, investments or any of the business or assets described in

it.

This document has been prepared from publicly available information. This information, which does not purport to be comprehensive, has not been independently
verified by us or any other party. The document does not constitute an audit or a due diligence review and should not be construed as such. The information
provided should not be relied on for any purpose and should not in any way serve as a substitute for other enquiries and procedures that would (or should) otherwise

be undertaken.

No representation or warranty, expressed or implied, is or will be made and, save in the case of fraud, no responsibility or liability is or will be accepted by us, as to or
in relation to the accuracy, sufficiency or completeness of this document or the information forming the basis of the document or for any reliance placed on the
document by any person whatsoever. No representation or warranty, expressed or implied, is or will be made as to the achievement or reasonableness of, and no
reliance should be placed on, any projection, targets, estimates or forecasts and nothing in this document should be relied on as a promise or representation as to

the future.

Law or other regulation may restrict the distribution of this document in certain jurisdictions. Accordingly, recipients of this document should inform themselves
about and observe all applicable legal and regulatory requirements. This document does not constitute an offer inducement, or invitation to sell or purchase
securities or other investments in any jurisdiction. Accordingly, this document does not constitute a Financial Promotion under the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005 or equivalent legislation in other jurisdictions. This document is being distributed on the basis that each person in the
United Kingdom to whom it is issued is reasonably believed to be such a person as is described in Article 19 (Investment professionals) or Article 49 (High net worth
companies, unincorporated associations etc.) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 or is a person to whom this document
may otherwise lawfully be distributed. In other jurisdictions, this document is being distributed on the basis that each person to whom it is issued is reasonably
believed to be a Professional Investor as defined under the local regulatory framework. Persons who do not fall within such descriptions may not act upon the

information contained in this document.



