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Summary: Few US stocks drive global markets 
Global equities rose by 2.2% in June (USD terms), while global government bonds 
returned 0.9% (USD, hedged terms). Key themes included: 
• Stock markets rose further, mostly led by the US mega-cap names; 
• The ECB commenced its easing cycle. The Fed is expected to follow this year; 
• European politics moved into focus with Macron’s snap election decision. 

 

Markets: A narrow stock market ascent 
Global stocks rose to fresh highs in June, though this was again largely driven by the 
US market – and within it, some of its (AI-related) mega-cap names. Global stocks 
excluding the US were flat in June, as was the equal-weighted US index. The EM Asia 
cohort also stood out, with the two big semiconductor-intensive nations – Taiwan and 
Korea – outperforming. In fixed income, 10-year government bond yields modestly 
drifted lower across the US and Europe – a prominent exception being France, where 
the OAT spread over Germany widened after Macron’s surprise snap election decision 
(however, the spread remained tighter than during the eurozone debt crisis). In 
currency markets, the euro softened against most major currencies, yet it was the 
Japanese yen which stood out: it weakened to multi-decade lows against the US dollar 
and to a record low against the euro. Commodity prices fell in June – particularly 
industrial metals and agriculture – but Brent Crude oil rebounded by 6%, to $86 p/b. 
 

Economy: Inflation patchily abating 
Real-time US GDP estimates continued to suggest another quarter of solid economic 
growth, with retail sales and industrial production expanding in May, though the closely-
watched ISM manufacturing PMI remained subdued in June. The labour market also 
remained tight and jobs growth in May surpassed economists’ expectations. US inflation 
continued to cool: the headline rate edged lower to 3.3% (y/y), while core inflation fell to 
3.4% – its lowest reading in three years. In Europe, the timelier business surveys 
softened in June, but continued to signal economic expansion. UK hard data remained 
robust: monthly GDP stagnated in April, but this was ahead of consensus, and May retail 
sales rebounded strongly. Inflation developments were mixed. Eurozone inflation moved 
higher in May, though both the headline and core rate remained below 3%. Services 
inflation reaccelerated and remained the stickiest CPI category on both sides of the 
Atlantic. Promisingly, UK headline inflation fell to the Bank of England’s 2% target, while 
core inflation moved lower as well, albeit to a higher rate of 3.5%.  
 

Policy and politics: ECB and SNB cut rates; Macron’s gambit? 
Several developed-market central banks began their easing cycles in June. Among 
those, the European Central Bank unsurprisingly cut its deposit rate by 25bps, to 3.75%, 
while the Swiss National Bank lowered its main policy rate for the second consecutive 
meeting. Conversely, the US Federal Reserve and Bank of England left their interest 
rates unaltered – but both suggested that they were still likely to move lower this year. 
The former’s updated interest rate projections were more hawkish, showing just one cut 
in 2024. Meanwhile, the Bank of Japan’s ultra-loose policy stance was unchanged. 
It was a busy month within the election cycle: the first US presidential debate took place 
– which featured a concerning performance from Biden – and incumbent parties retained 
power in India, Mexico and South Africa. In the European Parliamentary election, there 
was a shift to the right, with the centre-right EPP – and far-right parties – gaining seats 
at the expense of the centre-left and green parties. However, the major surprise was 
Macron’s decision to call a snap parliamentary election in France, in which Le Pen’s 
Rassemblement National gained a third of votes in the first round (Macron’s alliance 
obtained just over 20% of the vote). Elsewhere, the UK was set for its general election 
on July 4th, with Labour remaining well ahead in the polls. 

  Performance figures (as of 28/06/2024) 

 Equities (MSCI indices, $) Month Year 

 Global  2.2% 11.3% 

 US  3.5% 14.6% 

 Continental Europe ex Switz. -2.9% 6.4% 

 UK  -1.8% 6.9% 

 Switzerland  0.0% 1.8% 

 Japan  -0.7% 6.3% 

 Pacific ex Japan  0.3% 0.7% 

 EM Asia  5.0% 11.0% 

 EM ex Asia  -0.1% -5.1% 
    

 Fixed income  Yield Month Year 

 Global Govt. (hdg $) 3.36% 0.9% -0.1% 

 Global IG (hdg $) 5.04% 0.7% 0.3% 

 Global HY (hdg $) 8.26% 0.7% 3.9% 

 US 10Y ($) 4.40% 1.3% -1.6% 

 German 10Y (€) 2.50% 1.5% -2.4% 

 UK 10Y (£) 4.17% 1.3% -2.6% 

 Switzerland 10Y (Fr.) 0.60% 2.7% 1.4% 
    

 Currencies (NEERs)  Month Year 

 US Dollar  1.7% 4.7% 

 Euro  -0.7% 0.4% 

 Pound Sterling  0.2% 2.9% 

 Swiss Franc  1.6% -3.4% 
    

 Commodities ($) Level Month Year 

 Gold 2327 0.0% 12.8% 

 Brent Crude oil 86 5.9% 12.2% 

 Natural gas (€) 34 0.8% 6.6% 

Table note: ‘NEERs’ under ‘Currencies’ are the J.P. 
Morgan trade-weighted nominal effective exchange rates. 

Key chart: Global stock market contribution 
Year-to-date (%pts, USD) 

 
Source: Rothschild & Co, Bloomberg, MSCI 
Chart note: The Magnificent Seven consist of Alphabet, 
Amazon, Apple, Meta, Microsoft, Nvidia and Tesla. 
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Important information 
This content is produced by Rothschild & Co Wealth Management UK Limited, Rothschild & Co Bank AG and Rothschild & Co Vermögensverwaltung GmbH for information and marketing purposes only. This 
content does not constitute a personal recommendation or an offer or invitation to buy or sell securities or any other banking or investment product.   

Nothing in this content constitutes legal, accounting or tax advice. The value of investments, and the income from them, can go down as well as up, and you may not recover the amount of your original 
investment. Past performance should not be taken as a guide to future performance. Investing for return involves the acceptance of risk: performance aspirations are not and cannot be guaranteed. Should you 
change your outlook concerning your investment objectives and/or your risk and return tolerance(s), please contact your client adviser. Where an investment involves exposure to a foreign currency, changes 
in rates of exchange may cause the value of the investment, and the income from it, to go up or down.  

Income may be produced at the expense of capital returns. Portfolio returns will be considered on a “total return” basis meaning returns are derived from both capital appreciation or depreciation as reflected in 
the prices of your portfolio's investments and from income received from them by way of dividends and coupons.  

Holdings in example or real discretionary portfolios shown herein are detailed for illustrative purposes only and are subject to change without notice. As with the rest of this content, they must not be considered 
as a solicitation or recommendation for separate investment.  

Although the information and data herein are obtained from sources believed to be reliable, no representation or warranty, expressed or implied, is or will be made and, save in the case of fraud, no 
responsibility or liability is or will be accepted by Rothschild & Co Bank AG as to or in relation to the fairness, accuracy or completeness of this content or the information forming the basis of this content or for 
any reliance placed in this content by any person whatsoever. In particular, no representation or warranty is given as to the achievement or reasonableness of any future projections, targets, estimates or 
forecasts contained in this content. Furthermore, all opinions and data used in this content are subject to change without prior notice.  

This content is distributed in Switzerland by Rothschild & Co Bank AG and in the UK by Rothschild & Co Wealth Management UK Limited. Law or other regulation may restrict the distribution of this content in 
certain jurisdictions. Accordingly, recipients of this content should inform themselves about and observe all applicable legal and regulatory requirements. For the avoidance of doubt, neither this content nor any 
copy thereof may be sent to or taken into the United States or distributed in the United States or to a US person. References in this content to Rothschild & Co are to any of the various companies in the 
Rothschild & Co Continuation Holdings AG operating/trading under the name “Rothschild & Co” and not necessarily to any specific Rothschild & Co company. None of the Rothschild & Co companies outside 
the UK are authorised under the UK Financial Services and Markets Act 2000 and accordingly, in the event that services are provided by any of these companies, the protections provided by the UK regulatory 
system for private customers will not apply, nor will compensation be available under the UK Financial Services Compensation Scheme. If you have any questions on this content, your portfolio or any 
elements of our services, please contact your client adviser.  

The Rothschild & Co group includes the following wealth management businesses (amongst others): Rothschild & Co Wealth Management UK Limited. Registered in England No 04416252. Registered office: 
New Court, St Swithin's Lane, London, EC4N 8AL. Authorised and regulated by the Financial Conduct Authority. Rothschild & Co Bank International Limited. Registered office: St Julian's Court, St Julian's 
Avenue, St Peter Port, Guernsey, GY1 3BP. Licensed and regulated by the Guernsey Financial Services Commission for the provision of Banking and Investment Services. Rothschild & Co Bank AG. 
Registered office: Zollikerstrasse 181, 8034 Zurich, Switzerland. Authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA).  
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